Who Wants To Be A Millionare?

Which of these watches is more likely to be worn by a millionaire?

· Rolex Submariner or Swatch Explorer

Which of these cars is more likely to be driven by a millionaire?

· Ford Explorer of Mercedes S500?

Which of these guys is more likely to be a millionaire?

Mr. Jones is a Dr. with a flourishing private practice.  Mr. Smith owns a small janitorial service.  Which one is more likely to be a millionaire?

Which of these credit cards are you more likely to find in a millionaires pocket?

- Sears or Nordstrom?
You might be shocked to find out what the truly wealthy in America are really like and how they live.  Before we get to that let me tell you why I am addressing this subject at a marriage retreat.

During my first three years at ALC we had a marriage enrichment class every month.  On five separate occasions I surveyed the group to find out what subjects they would be most interested in hearing about.   Every time the top two subjects were time management and finances.  Couples in our church routinely named those two items as the biggest challenges in married life.  Personally I think the two are related.  The reason we have time management issues is because we are working incredibly long hours to sustain our lifestyles.  

For almost ten years running financial woes have been listed among the top three reasons for marital strife.  If most couples could eliminate the financial stress from their marriage they would have a markedly different home life.  I truly believe that if I can help you get the right perspective on finances I can do incredible good for your marriage.   If you are doing fine financially don’t tune me out because what I have to say may surprise you.  

Money & The Bible
The Bible has a lot to say about money and wealth.  I think the first place we should turn to is the Word of God.  Let me give you some Bible principles.

1. Be careful of credit. 

Proverbs 6:1 My son, if thou be surety for thy friend, if thou hast stricken thy hand with a stranger, 2  Thou art snared with the words of thy mouth, thou art taken with the words of thy mouth.

Proverbs 11:15 He that is surety for a stranger shall smart for it: and he that hateth suretiship is sure.

Proverbs 17:18  A man void of understanding striketh hands

2. Don’t Love Wealth

I Timothy 6:7  For we brought nothing into the world, and we can take nothing out of it. 8  But if we have food and clothing, we will be content with that. 9  People who want to get rich fall into temptation and a trap and into many foolish and harmful desires that plunge men into ruin and destruction. 10  For the love of money is a root of all kinds of evil. Some people, eager for money, have wandered from the faith and pierced themselves with many griefs.

· Don’t sacrifice family time for more money.

· Don’t sacrifice time with God for more money.

I Timothy 6:17  Charge them that are rich in this world, that they be not highminded, nor trust in uncertain riches, but in the living God, who giveth us richly all things to enjoy; 18  That they do good, that they be rich in good works, ready to distribute, willing to communicate; 19  Laying up in store for themselves a good foundation against the time to come, that they may lay hold on eternal life.

3. God Knows You Need Money

Ecclesiastes 10:19 Money answereth all things.

Matthew 6:31 Therefore take no thought, saying, What shall we eat? or, What shall we drink? or, Wherewithal shall we be clothed? 32  (For after all these things do the Gentiles seek:) for your heavenly Father knoweth that ye have need of all these things.

4. Life Is Not About What You Have

Luke 12: 15  Then he said to them, "Watch out! Be on your guard against all kinds of greed; a man's life does not consist in the abundance of his possessions." 16  And he told them this parable: "The ground of a certain rich man produced a good crop. 17  He thought to himself, 'What shall I do? I have no place to store my crops.' 18  "Then he said, 'This is what I'll do. I will tear down my barns and build bigger ones, and there I will store all my grain and my goods. 19  And I'll say to myself, "You have plenty of good things laid up for many years. Take life easy; eat, drink and be merry."'20  "But God said to him, 'You fool! This very night your life will be demanded from you. Then who will get what you have prepared for yourself?' 21  "This is how it will be with anyone who stores up things for himself but is not rich toward God." 22  Then Jesus said to his disciples: "Therefore I tell you, do not worry about your life, what you will eat; or about your body, what you will wear. 23  Life is more than food, and the body more than clothes.

5. Honor God With Your Finances And You Will Be Blessed

Malachi 3: 8  Will a man rob God? Yet ye have robbed me. But ye say, Wherein have we robbed thee? In tithes and offerings. 9  Ye are cursed with a curse: for ye have robbed me, even this whole nation. 10  Bring ye all the tithes into the storehouse, that there may be meat in mine house, and prove me now herewith, saith the LORD of hosts, if I will not open you the windows of heaven, and pour you out a blessing, that there shall not be room enough to receive it. 11  And I will rebuke the devourer for your sakes, and he shall not destroy the fruits of your ground; neither shall your vine cast her fruit before the time in the field, saith the LORD of hosts.

Luke 6:38  Give, and it shall be given unto you; good measure, pressed down, and shaken together, and running over, shall men give into your bosom. For with the same measure that ye mete withal it shall be measured to you again.

As long as these Bible principles are in put in practice in your life you will be ok.  

The Making Of A Millionaire
Now, with that Biblical perspective in mind lets talk about finances.  I believe that part of being a good Christian and a good husband is providing for my family.  I know this to be true.  

I Timothy 5:8 But if any provide not for his own, and specially for those of his own house, he hath denied the faith, and is worse than an infidel.

I think that provision has to extend beyond day to day food and shelter.  I need to provide for my family’s future.  I need to provide for my kids education.  I need to provide for the twilight years of our life together.  

How many would like to maintain your lifestyle (avoid a radical reduction in lifestyle) after you retire?

How many would like to be independently wealthy by a certain point in life where you do not have to work in order to maintain the aforementioned lifestyle?

How many of you would like to know that if you were down-sized today you could sustain your lifestyle for an extended period of time?

How many have a plan to make that happen?  

A financial planner once told me one of the most profound things I have ever heard.  “There are old men and elderly gentlemen and what you do with your finances right now determines which one you will be.”  If we can get a handle on our finances, combine the principles of the Word of God with some proven strategies we can make all of the things I mentioned above come to pass.  

I started off asking you some questions about millionaires.  You might be shocked to know who the truly wealthy in America are, and even more shocked to learn how they got wealthy.  Thomas Stanley and William Danko profiled the wealthy in America and were astounded by what they found.  

Let us define wealthy.   Wealthy as defined by financial planners does not mean able to maintain an affluent life-style.   Wealth is defined as net worth, and your ability to sustain your lifestyle if your income stops.  If we defined wealth as high consumption lifestyle (nice cars, nice homes, nice clothes) there are several people here that could be deemed wealthy.  If we take the financial planners definition I can guarantee that the field will be narrowed a lot.  Here is the amazing thing, the accepted definition of wealth is anti-Bible. (Abundance of things…)  The financial planners definition is more in line with the Word of God. (Providing for family, being a good steward)

So, what do the wealthy in America look like?

80% accumulated their wealth in one generation.

87% have married once and stayed married.

2/3 are self-employed.
The average households total annual realized (taxable) income is $131,000.

They are in their late 50’s.
They have an average household net worth of $3.7 million.

They live well below their means.  They wear inexpensive clothes and drive American-made cars.  Only a minority drive the current year model. 

They save at least 15% of our earned income. Most have never owned a watch that cost more than $230.00 for a watch.  They have never paid more that $140.00 for a pair of shoes.  Most have never paid more than $399.00 for a suit of clothes.  

They reject the high consumption life-style.  The credit card most held and used by millionaires in America?  Sears.

Stanley and Danko found that the average millionaire in America worked in a non-glamorous job, did not inherit their wealth, lived well below their means, saved copiously (15% of their income), and invested prodigiously (20% of their income), drove a used car, lived in the same home for more than 20 years, did not manifest many conspicuous signs of wealth, and accumulated their wealth slowly. 

Perhaps most significantly, this group as a whole rejects materialism and the consumer mentality.  They reject the very things other people are pursuing.  Their motivation is long term financial security.  Were they to cease to earn money they could sustain their current lifestyle for a minimum of a decade.  Many of them could sustain it for a significantly longer period of time.  

1. There are seven factors Stanley & Danko found that are common among people who build this kind of wealth.

2. They live well below their means, as opposed to the rest of the population whose spending is only limited by their income.

3. They allocate their time, energy, and money efficiently, in ways conducive to building wealth.

4. They believe financial independence is more important than displaying high social status.

5. Their parents did not provide them with economic help.

6. Their adult children are economically self-sufficient.

7. The are proficient in targeting market opportunities.

8. They chose the right occupation.  

Am I On The Right Path?
Will you wind up one of these financial wizards?  Well, there is an easy way to check and see if you are on the right path.  If we accept wealth as being defined as net-worth it should be easy to ascertain.  Naturally if you have been working longer at a higher level of income you should have a higher net worth.  For most people 25 to 65 there is a corresponding expected level of wealth.  If you are significantly above that level you are on the right financial path. 

Here is the formula to figure out where you should be.

AgeXrealized pretax annual household income.  Divide by ten.  (Discount any inherited wealth.  This is what your net worth should be.  To be well on the path toward wealth, financial freedom your net worth should be twice the expected level.  Your net worth is the combined value of all your assets minus  the combined amount of all your debts.  

IN other words, If Mr.X  is 41, has an annual pretax income of $143,000 a year and another return from investments of $12,000 a year he would multiply $155,000 by 41.  That equals $6,355,000.  Dividing by ten his net worth should be $635,000.  To be on the road to truly being wealthy his net worth should be twice that.  

Take a few moments and do the math and see where you are.  If you have no net worth you are probably not on the right path.  

1. The Plan
2. Pay God first.

3. Pay yourself at least as much as you pay God. (invest-the truly wealthy up this to 35%-15%saved and 20% invested)

4. Reject materialism.

5. Don’t borrow money on depreciating items.  

6. Get on a budget.  Don’t let your income be the only limit on your spending. 

