Lease Purchase Proposal for Allen Community Church

This is an initial proposal to reach an agreement in principal, and shall not be considered a binding contract. 

Redemption Ministries would like to lease, with an option to purchase, the facilities and property of Allen, Community Church.  The terms and conditions of the lease/purchase would be as follows. 

1. Redemption Ministries will lease the land and facilities of Allen Community Church for the sum of $3500.00  per month for a period of 48 months.  During that period Redemption Ministries will hold an exclusive option to purchase the facilities and property. 

2. The purchase price being offered is $800,000.00.

3. The monthly lease payment that is being paid by Redemption Ministries will be deducted from the final sale price of the property when Redemption Ministries exercises the option to purchase the property. 
4. Upon signing the lease/purchase agreement Redemption Ministries will pay the outstanding payments that are currently due to the mortgage holders of the property.  This payment will be deducted from the final sale price of the property when Redemption Ministries exercises the option to purchase the property. 

5. Redemption Ministries proposes that we share the facilities with Allen Community Church until Redemption Ministries exercises the option to purchase the property.  This will allow Redemption Church to make a significant move toward its future, while taking significant financial pressure off of Allen Community Church.  This will also allow Allen Community Church to continue its operations without having to relocate.  The terms of the shared facility are outlined below. 
6. During the time period the lease purchase agreement is in place Allen Community Church cannot sell any part of the property to any purchaser other than Redemption Ministries. 

7. During the time period of the lease Allen Community church cannot lease any part of the property to any leaser other than Redemption Ministries. 

8. Redemption Ministries has the right to modify the interior of the current facilities at their own expense.

9. Should Allen Community Church fail to make the payments at any time prior to Redemption Ministries exercising their option  Redemption Ministries has the right to purchase the property for the current amount owed on the property. 

10. Should Redemption Ministries fail to make their lease payment the lease purchase agreement become null and void. 

Shared Facility Terms

1. Allen Community Church will maintain their current Sunday worship time. 

2. Redemption Ministries will have an afternoon service.   The facilities would need to be vacated by Allen Community Church by 1:30 pm each Sunday. 

3. Redemption Ministries would have use of the facilities Tuesday and Thursday evenings.  

4. Allen Community Church would have use of the facilities on Wednesday evening. 

5. Usage of the facilities at times other than regular scheduled services would need to be arranged and agreed upon by both parties on a case by case basis. 
6. The Pastor of Redemption Ministries would need the use of a church office on a daily basis. 

7. The utility bills would be split 60/40 with Redemption Church paying 60% of each utility bill. 

8. We could keep the current insurance in place, provided it will cover both congregations, with both congregations paying 50% of the annual premium. 

9. Each congregation would clean the facilities at the end of each of their services so that the facilities are clean for the incoming congregation.

10. Property maintenance would be split 50/50 by both congregations. 

11. As Redemption Ministries is paying the larger portion of the monthly payment, Redemption Church will have primary, permanent signage, and primary, permanent displays on the interior of the facility. 

12. We can share sound equipment and some musical instruments. 

